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1. PREAMBLE

Madam Speaker, once in each year the County Assembly is called upon to consider and

approve the annual estimates of revenues and expenditures not only as a statutory duty but

as gatekeepers of the County’s public purse. Further and so as to ensure that approved

budgets are responsive to changing dynamics, the underpinning legislation has granted

latitude for the County Government to prepare and submit the same to the County

Assembly for consideration and approval.

To support this expansive mandate, the provisions of Standing Order 199 establish the

Nairobi City County Assembly Finance, Budget & Appropriations Committee with a specific

mandate among which is to:

a) Investigate, inquire into and report on all matters related to coordination, control

and monitoring of the of the county budget;

b) Discuss and review the estimates and make recommendations to the County

Assembly;

¢) Examine the County Fiscal Strategy Paper presented to the County Assembly;

d) Examine Bills related to the county budget, including Appropriations Bills; and

e) Evaluate tax estimates, economic and budgetary policies and programs with direct

budget outlay

Madam Speaker, the County Assembly Finance, Budget & Appropriations Committee

comprises of the following 19 Members:

1. Hon.
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Hon.
Hon.
Hon.
Hon.
Hon.
Hon.

Hon.

Robert Mbatia, MCA Chair
Patrick Karani, MCA Vice- Chair
Michael Ogada, MCA

Samora Mwaura, MCA

Anita Thumbi, MCA

Anthony Ngaruiya, MCA

Elijah Mputhia, MCA

Millicent Mugadi, MCA
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10.

11.

12.
13.
14.
15.
16.
17.
18.
19.
20.

Examination of the Supplementary Appropriations Bill 2020

Madam Speaker, the Finance, Budget and Appropriations Committee held a one sitting to
review and discuss the published Bill during which the Committee was taken through the
realignments that had been made to the approved budget to ensure that the Bill is responsive
to the realities within the County. The Committee also received oral submissions from the

Office of the Acting Clerk of the County Assembly on the prop'osed adjustments made to

Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.

Hon.

Paul Ndungu, MCA
Millicent Jagero, MCA
Susan Makungu, MCA
Catherine Okoth, MCA
Emily Oduor, MCA
Paul Shilaho, MCA
Nancy Muthami, MCA
Cecilia Ayot, MCA
Herman Azangu, MCA
Emapet Kemunto, MCA
Mellab Atemah, MCA

Hon. David Okelo, MCA

the County Assembly budget.
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of the scrutiny of the Bill.
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Madam Speaker, it is therefore my utmost privilege and distinct honour on behalf of the
Committee to table this report on the Nairobi City County Supplementary Appropriations

Bill, 2020 and recommend it tq the Assembly for adoption.

)

Hon. Robert Mbatia, MCA

Chairman: Finance, Budget and Appropriations Committee
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L. SCRUTINY OF THE NAIROBI CITY COUNTY SUPPLEMENTARY
APPROPRIATIONS BILL, 2020

2.1. Background Information on the approved budget for the FY 2019-20, Vote
on Account and Appropriations Act 2019
. Madam Speaker, on Wednesday 26" June 2019 this County Assembly approved the
annual estimates for the FY 2019-20 totaling Kshs. 35.28billion consisting of Kshs.
24.29billion for recurrent and Kshs. 10.99billion for development expenditures. In the
approved budget the County Assembly had been granted total resource envelope of
Kshs. 3.2billion consisting of Kshs. 1.671billion for recurrent and Kshs. 1.53billion for
development expenditures. The approvals for votes under the County Executive were
meant to guarantee efficient delivery of services on critical areas of garbage collection,
implementation of WDF projects, rolling out disaster mitigating measures, settling of
pending legal fees, purchase of vehicles for various Sectors, making the County visible at

the devolved units among others.

. Madam Speaker, on Thursday 27t June 2019 the County considered and approved
motion on Vote on Account which granted authority for the County Government to
withdraw from the County Revenue Fund amounts not exceeding the sum of Kshs.
8,701,425,708 made up in the manner set out in the Vote of Account Schedule laid
before the County Assembly. The approval granted was only meant for the purpose of
meeting expenditure necessary to carry on the services of the Nairobi City County
Government and County Assembly during the financial year ending on the 30t June
2020 until such a time as this Appropriations Act for the financial year 2019-20 comes

into operation.

. Madam Speaker, it is noted that the Constitution gives circumstances under which funds
may be withdrawn from the County Revenue Fund: These include through an

Appropriation Act; by the authority of Vote on Account during the transition between
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fiscal years where the County Assembly approves withdrawal of not more than half of
approved amount for a Vote; through supplementary appropriation and finally through

authority by the Constitution or County legislation.

. In line with the second withdrawal method above Madam Speaker, and so as to ensure
that the County does not grind to a financial halt from Monday 1% July 2019, this
Assembly approved withdrawal out of the County Revenue Fund total amounts as
tabulated in the tabled estimates schedule. The provisions of Section 134 of the Public
Finance Management Act 2012 anticipated this scenario and indeed state that “...if the
County Appropriations Bill has not been assented to, or is not likely to be assented to
by the beginning of the financial year, a County Assembly may authorize withdrawal of

money from the County Revenue Fund”.

. Madam Speaker, the passage of the Vote on Account had been occasioned by the delay
of the National Assembly and the Senate to agree on and pass the Division of Revenue
Bill and the County Allocation of Revenue Bill which are critical legislations as they
determine the County’s equitable share of revenues, conditional allocations and the
recurrent ceilings for the County Assembly. Without these laws therefore the County
Assembly would be in engaging in guesswork if it purported to appropriate sums whereas
amounts meant to fund more than half of the budget had not been agreed on. This was
a temporary and an important middle ground that granted the County departments
authority to spend amounts not exceeding Kshs. 8.7billion or 25% of the amounts
contained in the tabled estimates as required by the provisions of Section 134 (2) (b) of
PFM Act, 2012. In this approval there was no authority granted for expenditure on

development projects.

. Hon. Speaker, Parliament having passed both the Division of Revenue and the County
Allocation of Revenue Bills they have thus far been assented to by His Excellency the

President. In September 2019 the County Assembly aligned its budget and approved the
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Appropriations Bill 2019 to provide legal basis for expenditure of amounts appropriated
in the approved estimates for the FY 2019-20. However, given that the estimates were
approved before the above Bills were passed by Parliament, the figures contained therein
especially on the revenue side of the budget were statistically different and the County

Assembly made the necessary adjustments on the approved budget.

. Madam Speaker, based on the need to align the County budget to the changing
circumstances arising from the late passage of the relevant legislations on vertical
allocation of resources from the national exchequer, this approved Appropriations Bill

has made a number of amendments to the approved budget for the FY 2019-20.

Madam Speaker

. On the revenue side of the budget, Members may recall that this County Assembly
approved total resource envelope of Kshs. 35.28billion consisting of Kshs. 16.5billion as
equitable share of revenues, Kshs. 767million as conditional grants, Kshs. 17.3billion as
internal revenue collection and Kshs. 700million as projected bank balances carried
forward from the FY 2018-19. However, following the approval of County Allocation
of Revenue Act (CARA), the allocation for equitable fell by Kshs. 580million, KDSP to
fell by Kshs. 17.98million and bank balances brought forward from the previous financial
stood at Kshs. 1.88billion more compared to the approved budget. At the same time the
County did not receive Kshs. 415million meant for Road Maintenance Levy Fund for FY
2018-29 due to non fulfilment of conditions and the amounts had been included for use
in the current financial year. Overally therefore the total revenues available were
projected to increase by Kshs. 1.68billion compared to the approved budget for the FY
2019-20.

. On the expenditure side of the‘budget, the approved budget had projected that to meet
the recurrent expenses of the County Assembly there would be a total resource
requirement of Kshs. 1.67billion. However, the CARA had granted the County Assembly
a total recurrent ceiling of Kshs. 1.409billion being a deficit of Kshs. 26Imillion. The
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Appropriations Bill therefore rationalized downwards the allocation for County
Assembly by Kshs. 261million with part of the amount transferred to the County
Executive demarcated to support the legislative engagements between the two arms of
the County Government. Further, the budget had been rationalized under the salaries
component by scrapping thereof the provision for Collective Bargaining Agreement
which had originally been allocated Kshs. 689million, recruitments for new employees’
allocation reduced by Kshs. 313million, allocation for other recurrent costs reduced by
Kshs. 2.8billion to make provision for payments of amounts owed to Kenya Revenue
Authority as pending statutory deductions. On development there has been enhanced
allocation by Kshs. 298million to carter for increased creditors at Kshs. 268million and
Appropriations in Aid under polytechnics at Kshs. 30.6million. Overally the approved
budget as per the Appropriations Act 2019 balanced at Kshs. 36.98billion with Kshs.

11.27billion or 31% of the budget being earmarked for development activities.

2.2. Supplementary Budget for the FY 2019-20

10.Madam Speaker, in the submitted supplementary estimates for the FY 2019-20 had

1.

retained the total County Budget at Kshs. 36.98billion with the revised recurrent budget
standing at Kshs. 27.95billion while the revised development budget stood at Kshs.
9.03billion. With that allocation there was a proposed increase in recurrent budget by

Kshs. 2.2billion with the development budget projected to reduce by a similar amount.

Madam Speaker, the first supplementary estimates had been submitted to provide basis
for payment of pending bills that were audited by the Office of the Auditor General
(OAG). The OAG picked up the work had by the Pending Bills Committee which in its
report had found that there were 839 legitimate claims representing a total of Kshs.
11.4billion. In its report, the Pending Bills Committee also noted that there were 174
claims representing a total of Kshs. 6.1billion which were not recommended for payment
due to various reasons ranging from lack of authenticity, lack of supporting documents
among other reasons. On their part the OAG found that there was a total of Kshs.
23billion worth of pending bills as at 30 June 2018. Further the office noted that the
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outstanding eligible bills as at 15t February 2019 stood at Kshs. 10.8billion while ineligible
bills amounted to Kshs. 11.3billion. The commitment and desire to settle pending bills is
in line with His Excellency the President directive that Counties should set aside resources
for settling of pending bills that are devoid of audit queries. The supplementary budget
therefore aimed to provide resources to the tune of Kshs. 2.825billion for settling of part
of the recurrent pending bills and Kshs. 859million for settlement of part of the pending
bills owed to development contractors. To make resources available for these payments,
reallocations had been done across various votes in line with the provisions of Section

135 and 154 of the PFM Act 2012.

2.3. The Supplementary Appropriations Bill and the Nairobi Metropolitan
Services

12.Madam Speaker, since passage of the report of the Finance, Budget and Appropriations
Committee on the Supplementary Estimates for the FY 2019-20 there have a number of
changes that have occurred on the management & administration of County affairs. Key
among these changes is that subject to the Deed of Transfer of Functions from the Nairobi
City County Government to the National Government, a number of key functions are
now under the control of the National Government. Effective 17" of March 2020 the
Nairobi City County Government relinquished its control over County Health Services,
County Planning and Development Services, County Transport Services, County Public
Works and ancillary services. In line with the provisions of Article 187 of the Constitution
the County budget therefore had to be adjusted in a manner to is alive to these changing
times. Of note is that the delivery unit of the functions now falls squarely within the
armpit of the Nairobi Metropolitan Services (NMS) under the stewardship of the Director
General. Conservative estimation of the cost of the transferred functions excluding shared
services indicate that the County would require to transfer with the functions an amount
not less than Kshs. 15billion. However, the Finance Committee has also considered the
budget structure and noted that the functions may not be properly implemented unless

the part of the activities related to legal services, procurement, audit, inspectorate, sub
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county administration, ICT, public finance management and human resources are also

adequately costed and requisite resources transferred to the NMS.

13.Madam Speaker, to address the unique opportunities brought about by the Nairobi
Metropolitan Services the Committee has considered the approved budget and aligned
the Bill to the unique requirements of the new regime. Specifically, the Committee has
proposed that the budgets for the transferred functions be retained at the figures
approved in the annual estimates, the allocations for Social protection be enhanced and
to contribute to the contemporary pandemic that has threatened humanity, the
Committee shall be proposing enhanced allocation for emergency fund. This
development follows discussions held between leadership of the County Assembly, the
County Executive, the NMS and the Committee on how to effectively roll out the budget
for the FY 2019-20.

14.Madam Speaker, in this regard therefore the Committee shall be proposing a number of
amendments on the budget for the FY 2019-20 and this Supplementary Appropriations
Bill as a way of cementing these proposed changes in law. Overally, the total allocation
for payment of pending bills is projected to be lower than the figure proposed in the
tabled supplementary budget above. The total recurrent budget for the FY standing at
Kshs. 27.4billion while the development budget stands at Kshs. 9.6billion. The County
Assembly budget is projected to stand at Kshs. 1.454billion with the development budget
reduced by Kshs. 1.485billion. The amounts rationalized are anticipated to utilized for

the primary purpose in the FY 2020-21.

15.Madam Speaker, the following synopsis provide a brief of the changes that are contained
in the supplementary for the FY 2019-20: -

a) The allocations affecting the transferred functions in the supplementary budget have

been retained at the figures approved in the annual estimates for the FY 2019-20. In

this regard therefore the proposed allocation for pending bills has been scaled down.
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The Committee expects that the transferred functions will be transferred together
with all Assets and Liabilities including related pending bills.

b) The allocation for Solid Waste Management under Contracted Guards and Cleaning
Services has been increased by Kshs. 400million to cater for NYS expenses, casuals
and other garbage collection costs.

c) The allocation for Medical insurance has been increased by Kshs. 150million.

d) To support the fight against the COVID -19 pandemic, there is enhanced allocation
under the Emergency Fund and the Nairobi Metropolitan Services is supposed to
utilize these resources to support the National Government’s efforts to fight the
pandemic.

e) Kshs. 80million has been allocated for payment of unpaid bills for casuals for
September, October and November 2019 salaries.

f) To support e-government platforms Kshs. 75.9million has been allocated for
Maintenance of the Data Centre.

g) Under the Fire Department, Kshs. 65million has been allocated for training of new
recruits and purchase of their uniforms.

h) Additional Kshs. 90million has been allocated for the contract on Integrated Revenue

Management System.

1.  RECOMMENDATIONS
16.Madam Speaker, having reviewed the Supplementary Appropriations Bill, 2020 the

Committee recommends that the following adjustments be made in the approved budget

for the FY 2019-20: -

1) That the adjustments on the overall budget be approved as in Schedule 1.

2) That all payments of salaries for the staff of the Nairobi City County Government
excluding the Nairobi City County Assembly be undertaken by the Public Service
Commission for the next three months to enable clean up and reorganization of the
County’s payroll in line with the Transfer of Functions.

3) To support the Government’s effort on the fight against the COVID-19 pandemic the
County Assembly has allocated Kshs. 1.025 billion as follows:
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a) Kshs. 85million for Ward-based interventions at Kshs. million per ward for
provision of hand sanitizers, masks and other related paraphernalia; and

b) Kshs. 940million be allocated through the Emergency Fund for general health
interventions related to the pandemic.

4) To provide the above resources the following amendments have been effected in the
budget in line with the attached Schedule ll:

a) The recurrent allocation for General Administration and Support services
programme under the Office of the Governor and the Deputy Governor has
been reduced by Kshs. 98million;

b) The recurrent allocation for Security and Safety Management programme
under Office of the Governor has been reduced by Kshs. 40million;

c) The recurrent allocation for Disaster Management Coordination under the
Office of the Governor be reduced by Kshs. 65million;

d) The development allocation for Information and Communication Services
under ICT has been reduced by Kshs. 90million;

e) The development allocation for Public Finance Management under the Finance
and Economic Planning has been reduced by Kshs. 52million;

f) That the development allocation for Public Finance Management under
Finance and Economic Planning be reduced by Kshs. 170million;

g) The recurrent allocation for General Administration and Support Services
under the Education Sector be reduced by Kshs. 50million;

h) The development allocation for Wards Development Fund be reduced by
Kshs. 180million.

i) The recurrent allocation for Ward development has been reduced by Kshs.
30million.

5) To provide clarity on the funding of the transferred functions and those that remain
with the County Government, the Bill be amended by reorganizing the Vote Codes
and their related Service or Purpose, Supply Appropriations in Aid as provided in
Schedule Il (No. 3). It is important to clarify that the ancillary services necessary for

the performance of the transferred functions have been allocated commensurate
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resources under the Nairobi Metropolitan Services as required by the Deed of Transfer
of Functions from the Nairobi City County Government to the National Government.
The said ancillary services include the following: -

— Security and Safety including Inspectorate, Investigations and disaster

management

— Information and Communication Services

— Public Finance Management

— Public Service Transformation

— Emergency Services

Madam Speaker, in conclusion and pursuant to the provisions of Section 129 (7), 135, 154
of the Public Finance Management Act 2012 and Standing Order 228 the Select Committee

on County Finance, Budget and Appropriations recommends that:
“This County Assembly adopts the Report of the Select Committee on County Finance,

Budget and Appropriations on the Nairobi City County Supplementary Appropriations Bill,
2020~
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SCHEDULE 1l: COMMITTEE STAGE AMENDMENTS TO THE SUPPLEMENTARY
APPRROPRIATIONS BILL, 2020

Notice is given that the Hon. Robert Mbatia, the Chairperson of the County
Assembly Select Committee on Finance, Budget and Appropriations, intends to
move the following amendments to the Nairobi City County Supplementary
Appropriations Bill, 2020, (Assembly Bill No. 1 of 2020) at the COMMITTEE

STAGE-

1) The First Schedule of the Bill be amended as follows -

ii.

Vi.

vii.

viii.

In Vote No. R5312 under the Service on General Administrative
Services by deleting the supply of 2,930,331,264 and substituting
thereof with the supply of 2,832,331,264.

In Vote No. R5312 under the Service on Security and Safety by deleting
the supply of 2,068,979,878 and substituting thereof with the supply
of 2,028, 979,878.

In Vote No. R5312 under the Service on Disaster Management
Coordination by deleting the supply of 335, 687,547 and substituting
thereof with the supply of 270,687,547.

In Vote No. R5312 by deleting the Total Supply of 5,684,503,831 and
substituting thereof with the supply of 5,481,503,831.

In Vote R5318 under the Service on General Administrative Services by
deleting the supply of 1,189,764,648 and substituting thereof with the
supply of 1,139,764,648

In Vote No. R5318 by deleting the Total Supply of 1,551,494,648 and
substituting thereof with the supply of 1,501,494,648.

In Vote R5325 under Service on Ward Development by deleting the
supply of 39,000,000 and substituting thereof with the supply of
9,000,000

In Vote No. R5325 by deleting the Total Supply of 39,000,000 and
substituting thereof with the supply of 9,000,000.

In Vote R5326 under Service on General Administrative Services by
deleting the supply of 250,000,000 and substituting thereof with the
supply of 1,025,000,000
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Xi.

In Vote No. R5326 by deleting the Total Supply of 250,000,000 and
substituting thereof with the Total supply of 1,025,000 ,000.

By deleting the Recurrent Total Supply of 27,198,681,723 and
substituting thereof with the Recurrent Total Supply of 27,912,681,723

2) The Second Schedule of the Bill be amended as follows -

iil.

iv.

Vi.

Vii.

viil.

In Vote D5313 under the Service on Information and Communication
Services by deleting the supply of 437,924,835 and substituting
thereof with the supply of 347,924,835

In Vote No. D5313 by deleting the Total Supply of 538,924,835 and
substituting thereof with the supply of 448,924,835

In Vote D5314 under the Service on Public Financial Management by
deleting the supply of 915,106,000 and substituting thereof with the
supply of 863,106,000.

In Vote D5314 under the Service on Economic and Financial Policy
Formulation and Management by deleting the supply of 170,000,000.
In Vote No. D5314 by deleting the Total Supply of 1,085,106,000 and
substituting thereof with the supply of 863,106,000.

In Vote D5325 under Service on Ward Development by deleting the
supply of 1,485,375,165 and substituting thereof with the supply of
1,305,375,165.

In Vote No. D5325 by deleting the Total Supply of 1,485,375,165 and
substituting thereof with the supply of 1,305,375,165.

By deleting the Development Total Supply of 9,516,054,218 and
substituting thereof with the Recurrent Total Supply of 9,068,709,165

3) That the Bill be amended by reorganizing the Vote Codes and their related Service or

Purpose, Supply and Appropriations in Aid as follows:

Nairobi City County Government — Recurrent and Development

Votes Service or Purpose

R5311 and D5311 General Administration Planning and
Support Services

R5312 and D5312 General Administrative Services
Management of legal affairs
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R5313 and D5313

General Administration Planning and

Support Services

ICT Infrastructure Development

R5314 and D5314

General Administration Planning and

Support Services

R5318 and D5318

General Administration Planning and

Support Services

Education Services

Social Services

R5319 and D5319

General Administration Planning and

Support Services

Co-operative Development and Audit

Services

Tourism, Promotion and Development

Trade Development and Market

Services

R5320 and D5320

General Administration Planning and

Support Services

Performance Management and Public

Service Delivery

R5321 and 5321

General Administration Planning and

Support Services

Urban Agriculture, Promotion and
Regulation
R5322 and D5322 Legislation, Oversight and

Representation

R5327 and D5327

Liquor Licensing and Regulation

Nairobi Metropolitan Services

— Recurrent and Development

R5312 and D5312

Security and Safety Management
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Disaster Management Coordination

R5313 and D5313

Information and Communication

Services

R5314 and D5314

Public Financial Management

Economic and  Financial  Policy

Formulation and Management

R5315 and D5315

General Administration Planning and

Support Services

Preventive and Promotive Health

Services

Curative Services

R5316 and D5316

General Administration Planning and

Support Services

Urban Planning, Compliance and

Enforcement

Land Management

R5317 and D5317

General Administration Planning and

Support Services

Roads, Drainage and Bridges

Roads Safety Interventions

Institutional Buildings and Maintenance

R5320 and D5320

Public Service Transformation

R5321 and D5321

Animal Health, Safety and Quality

Assurance

Afforestation

Food systems and surveillance

R5323 and D5323

General Administration Planning and

Support Services
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Environment Management and

Protection

Water Resources Management

R5324 and D5324

General Administration Planning and

Support Services

Housing Development and Human

Settlement

Building Services

R5325 and D5325

Ward Development Projects

R5326 and D5326

Emergency Fund- General

Administrative Services
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We the undersigned Members of the Finance, Budget and Appropriations Committee

affirm that this is the approved report of the Committee on the Supplementary

Appropriations Bill, 2020 for the FY 2019-20 as adopted by the Committee on the 1¢

April 2020

NAME

SlG»IU RE

2
°

Hon.

Robert Mbatia, MCA

2. Hon. Patrick Karani, MCA {/ %
3. Hon. Michael Ogada, MCA [

4. Hon. Samora Mwaura, MCA

5. Hon. Anita Thumbi, MCA B

6. Hon. Anthony Ngaruiya, MCA ,

7. Hon. Elijah Mputhia, MCA /}f

8. Hon. Millicent Mugadi, MCA Jﬁ

9. Hon. Paul Ndungu, MCA i;)‘ .

10. Hon. Millicent Jagero, MCA oy -

11. Hon. Susan Makungu, MCA ‘Tséé@g,%f\
12. Hon. Catherine Okoth, MCA

13. Hon. Emily Oduor, MCA

14. Hon. Paul Shilaho, MCA (}7 C

15. Hon. Nancy Muthami, MCA S l : @ (A
16. Hon. Cecilia Ayot, MCA (’( A

17. Hon. Herman Azangu, MCA

18. Hon. Emapet Kemunto, MCA ﬁ\\ 7/( ‘

19. Hon. Mellab Atemah, MCA ﬁf@

20. Hon. David Okelo, MCA \







MINUTES OF THE 12t SITTING OF THE NAIROBI CITY COUNTY ASSEMBLY FINANCE,
BUDGET & APPROPRIATIONS COMMITTEE HELD ON WEDNESDAY 15T APRIL, 2020 AT
11.30 A.M. AT THE ASSEMBLY CHABERS.
PRESENT
1. Hon. Robert Mbatia, MCA - Chairperson
Hon. Patrick Karani, MCA - Vice Chairperson
Hon. Cecilia Ayot, MCA
Hon. Catherine Okoth, MCA
Hon. David Okelo, MCA

Hon. Emapet Kemunto, MCA
Hon. Mellab Atemah, MCA
Hon. Susan Makungu, MCA
Hon. Paul Shilaho, MCA

10. Hon. Samora Mwaura, MCA
11. Hon. Anthony Ngaruiya, MCA

12. Hon. Nancy Muthami, MCA
13. Hon. Millicent Mugadi, MCA
14. Hon. Millicent Jagero, MCA

15. Hon. Paul Ndung'u, MCA

e N oW

ABSENT

1. Hon. Ann Thumbi, MCA

. Hon. Herman Azangu, MCA
Hon. Emily Oduor, MCA
Hon. Elijah Mputhia, MCA
Hon. Michael Ogada, MCA

S YN

Secretariat:
1. Mr. Titus Muiruri — Clerk Assistant
2. Mr. Asman Omweri:— Clerk Assistant

Budget Office
1. Mr. Erick Roberts — Fiscal Analyst



MINO037/NCCA/FBAC/APRIL/2020: PRELIMINARIES

— The Chair called the meeting to order at 11.52 a.m. and opened the meeting with a word

of prayer. He then welcomed Members and the secretariat present to the meeting and

took them through the agenda as follows:-
AGENDA

1.
2.
3.
4.

Preliminaries

Review of the Supplementary Estimates for the Financial Year 2019/2020.
Any Other Business

Adjournment

— The agenda of the meeting was proposed by Hon. Millicent Jagero and seconded by
Hon. Paul Ndung'u.

MINO38/NCCA/FBAC/APRIL/2020:- REVIEW OF THE SUPPLEMENTARY ESTIMATES FOR

THE FINANCIAL YEAR 2019/2020.

The following were deliberated upon that;

a)

b)

d)

f)

g)

The allocations affecting the transferred functions in the supplementary budget be
retained at the figures approved in the annual estimates for the FY 2019-20. In this
regard therefore the proposed allocation for pending bills has been scaled down. The
Committee expects that the transferred functions will be transferred together with all
Assets and Liabilities including related pending bills.

The allocation for Solid Waste Management under Contracted Guards and Cleaning
Services has been increased by Kshs. 400million to cater for NYS expenses, casuals and
other garbage collection costs.

The allocation for Medical insurance has been increased by Kshs. 150million.

To support the fight against the COVID -19 pandemic, there is enhanced allocation
under the Emergency Fund and the Nairobi Metropolitan Services is supposed to
utilize these resources to support the National Government’s efforts to fight the
pandemic.

Kshs. 80million has been allocated for payment of unpaid bills for casuals for
September, October and November 2019 salaries.

To support e-government platforms Kshs. 75.9million has been allocated for
Maintenance of the Data Centre.

Under the Fire Department, Kshs. 65million has been allocated for training of new

recruits and purchase of their uniforms.



h) Additional Kshs. 90million has been allocated for the contract on Integrated Revenue

Management System.

The Committee made the following recommendations:

1) That the adjustments on the overall budget be approved as in Schedule 1.

2) That all payments of salaries for the staff of the Nairobi City County Government

excluding the Nairobi City County Assembly be undertaken by the Public Service

Commissions for the next three months to enable clean up and reorganization of the

County’s payroll in line with the Transfer of Functions.

3) To support the Government’s effort on the fight against the COVID-19 pandemic the

County Assembly has allocated Kshs. 1.025 billion as follows:

a)

b)

Kshs. 85million for Ward-based interventions at Kshs. 1million per ward for
provision of hand sanitizers, masks and other related paraphernalia; and

Kshs. 940million allocated through the Emergency Fund

4) To provide the above resources the following amendments have been effected in the

budget in line with the attached schedule llI:

a)

b)

f)

g)

h)

The recurrent allocation for General Administration and Support services
programme under the Office of the Governor and the Deputy Governor has
been reduced by Kshs. 98million;

The recurrent allocation for Security and Safety Management programme under
Office of the Governor has been reduced by Kshs. 40million;

The recurrent allocation for Disaster Management Coordination under the
Office of the Governor be reduced by Kshs. 65million;

The development allocation for Information and Communication Services
under ICT has been reduced by Kshs. 90million;

The development allocation for Public Finance Management under the Finance
and Economic Planning has been reduced by Kshs. 52million;

That the development allocation for Public Finance Management under Finance
and Economic Planning be reduced by Kshs. 170million;

The recurrent allocation for General Administration and Support Services under
the Education Sector be reduced by Kshs. 50million;

The development allocation for Wards Development Fund be reduced by Kshs.

180million.



i) The recurrent allocation for Ward development has been reduced by Kshs.
30million.

5) To provide clarity on the funding of the transferred functions and those that remain
with the County Government, the Bill be amended by reorganizing the Vote Codes
and their related Service or Purpose, Supply Appropriations in Aid as provided in
Schedule Il (No. 3). It is important to clarify that the ancillary services necessary for the
performance of the transferred functions have been allocated commensurate resources
under the Nairobi Metropolitan Services as required by the Deed of Transfer of
Functions from the Nairobi City County Government to the National Government.
The said ancillary services include the following: -

— Security and Safety including Inspectorate, Investigations and disaster
management

— Information and Communication Services

— Public Financé Management

— Public Service Transformation

— Emergency Services

MINO39/NCCA/FBAC/APRIL/2020:- ANY OTHER BUSINESS

There was no any other business for the committee to transact.

MINO40/NCCA/FBAC/APRIL/2020:- ADJOURNMENT

There being no other business, the chair adjourned the committee siting at 2.13 p.m.

CONFIRMED AS TRUE RECORD OF PROCEEDINGS

SIGN..
ASMAN J. OMWERI (COMMITTEE CLERK)



TO CLERK,

NAIROBI CITY COUNTY ASSEMBLY

COMMITTEE STAGE AMENDMENTS TO THE SUPPLEMENTARY
APPRROPRIATIONS BILL, 2020

Notice is given that the Hon. Robert Mbatia, the Chairperson of the County
Assembly Select Committee on Finance, Budget and Appropriations, intends
to move the following amendments to the Nairobi City County
Supplementary Appropriations Bill, 2020, (Assembly Bill No. 1 of 2020) at
the COMMITTEE STAGE-

1) The First Schedule of the Bill be amended as follows -

k

iii.

Vi.

vii.

In Vote No. R5312 under the Service on General Administrative
Services by deleting the supply of 2,930,331,264 and substituting
thereof with the supply of 2,832,331,264.

In Vote No. R5312 under the Service on Security and Safety by
deleting the supply of 2,068,979,878 and substituting thereof with
the supply of 2,028, 979,878.

In Vote No. R5312 under the Service on Disaster Management
Coordination by deleting the supply of 335, 687,547 and
substituting thereof with the supply of 270,687,547.

In Vote No. R5312 by deleting the Total Supply of 5,684,503,831
and substituting thereof with the supply of 5,481,503,831.

In Vote R5318 under the Service on General Administrative
Services by deleting the supply of 1,189,764,648 and substituting
thereof with the supply of 1,139,764,648

In Vote No. R5318 by deleting the Total Supply of 1,551,494,648
and substituting thereof with the supply of 1,501,494,648.

In Vote R5325 under Service on Ward Development by deleting
the supply of 39,000,000 and substituting thereof with the supply
of 9,000,000



viii.

iX.

Xi.

In Vote No. R5325 by deleting the Total Supply of 39,000,000
and substituting thereof with the supply of 9,000,000.

In Vote R5326 under Service on General Administrative Services
by deleting the supply of 250,000,000 and substituting thereof
with the supply of 1,025,000,000

In Vote No. R5326 by deleting the Total Supply of 250,000,000
and substituting thereof with the Total supply of 1,025,000 ,000.
By deleting the Recurrent Total Supply of 27,198,681,723 and
substituting thereof with the Recurrent Total Supply of
27,912,681,723

2) The Second Schedule of the Bill be amended as follows -

ii.

iii.

iv.

Vi.

vii.

viii.

In Vote D5313 under the Service on Information and
Communication Services by deleting the supply of 437,924,835
and substituting thereof with the supply of 347,924,835

In Vote No. D5313 by deleting the Total Supply of 538,924,835
and substituting thereof with the supply of 448,924,835

In Vote D5314 under the Service on Public Financial Management
by deleting the supply of 915,106,000 and substituting thereof
with the supply of 863,106,000.

In Vote D5314 under the Service on Economic and Financial
Policy Formulation and Management by deleting the supply of
170,000,000.

In Vote No. D5314 by deleting the Total Supply of 1,085,106,000
and substituting thereof with the supply of 863,106,000.

In Vote D5325 under Service on Ward Development by deleting
the supply of 1,485,375,165 and substituting thereof with the
supply of 1,305,375,165.

In Vote No. D5325 by deleting the Total Supply of 1,485,375,165
and substituting thereof with the supply of 1,305,375,165.

By deleting the Development Total Supply of 9,516,054,218 and
substituting thereof with the Recurrent Total Supply of
9,068,709,165



3) That the Bill be amended by reorganizing the Vote Codes and their related

Service or Purpose, Supply and Appropriations in Aid as follows:

Nairobi City County Government — Recurrent and Development

Votes Service or Purpose

R5311 and D5311 General Administration Planning and
Support Services

R5312 and D5312 General Administrative Services

Management of legal affairs

R5313 and D5313 General Administration Planning and

Support Services

ICT Infrastructure Development

R5314 and D5314 General Administration Planning and

Support Services

R5318 and D5318 General Administration Planning and

Support Services

Education Services

Social Services

R5319 and D5319 General Administration Planning and

Support Services

Co-operative Development and Audit

Services

Tourism, Promotion and Development

Trade Development and Market
Services

R5320 and D5320 General Administration Planning and

Support Services

Performance Management and Public

Service Delivery




R5321 and 5321

General Administration Planning and

Support Services

Urban Agriculture, Promotion and
Regulation
R5322 and D5322 Legislation, Oversight and

Representation

R5327 and D5327

Liquor Licensing and Regulation

Nairobi Metropolitan Services

— Recurrent and Development

R5312 and D5312

Security and Safety Management

Disaster Management Coordination

R5313 and D5313

Information and Communication

Services

R5314 and D5314

Public Financial Management

Economic and  Financial  Policy

Formulation and Management

R5315 and D5315

General Administration Planning and

Support Services

Preventive and Promotive Health

Services

Curative Services

R5316 and D5316

General Administration Planning and

Support Services

Urban Planning, Compliance and

Enforcement

Land Management

R5317 and D5317

General Administration Planning and

Support Services

Roads, Drainage and Bridges

Roads Safety Interventions




Institutional Buildings and Maintenance

R5320 and D5320

Public Service Transformation

R5321 and D5321

Animal Health, Safety and Quality

Assurance

Afforestation

Food systems and surveillance

R5323 and D5323

General Administration Planning and

Support Services

Environment Management and

Protection

Water Resources Management

R5324 and D5324

General Administration Planning and

Support Services

Housing Development and Human

Settlement

Building Services

R5325 and D5325

Ward Development Projects

R5326 and D5326

Emergency Fund- General

Administrative Services

Hon. Robert Mbatia, MCA

Chairperson: Finance, Budget and Appropriations Committee




A



