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NAIROBI CITY COUNTY

Telephone:+254 20 344 194 City Hall,
Email:info@nairobi.go.ke P.O Box 30075-0010,
Facebook: NairobiCityCountyOfficial Nairobi,

Twitter: @county_nairobi KENYA.
FINANCE AND ECONOMIC PLANNING
CFO/HDW/341/2019/E 29t July, 2019

The Clerk,
Nairobi City County Assembly,
NAIROBI.

RE: SUBMISSION OF 4™ QUARTER 2018/2019 FINANCIAL STATEMENTS

The above matter refers.

Enclosed please find the 4t Quarter 2018/2019 financial statements for the
period ended 30t June, 2019.

HALKANO D. WAQO
CHIEF OFFICER FINANCE

Encl.
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REPORTS AND FINANCIAL STATEMENTS

FOR THE QUARTER ENDED
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Prepared in accordance with the Cash Basis of Accounting Method under the International
Public Sector Accounting Standards (IPSAS)
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1. KEY ENTITY INFORMATION AND MANAGEMENT
a) Background information

The County is constituted as per the constitution of Kenya is headed by the County
Governor, who is responsible for the general policy and strategic direction of the County.

b) Key Management

The entity’s day-to-day management is under the following key organs:
- Governor;
- Deputy Governor;
¢) County Executive Committee Members;

d) Fiduciary Management

The key management personnel who held office during the financial quarter ended 30th June
2019 and who had direct fiduciary responsibility were:

b

No. Designation Name

1. County Secretary Leboo Morintat

2. CECM —Finance Charles Kerich

3. Chief Officer Finance Halkano Waqo

4 Head of pounty Treasury — Johnson Abwori
Accounting

5 Head of County Treasury — Shaban Asman
Revenue

e) Fiduciary Oversight Arrangements

f) The Nairobi City County Assembly Budget and Appropriations Committee and Public
Accounts Committee provide oversight on County Financial Management. The Budget and
Appropriations committee oversees and monitors budget preparation and implementation
while the Public Accounts Committee reviews all reports of the Auditor-general in matters
related to the management of finances. The County has established the audit committee
which will strengthen the independence and the processes around internal auditing.

g) Entity Headquarters

P.O. Box 30037
City Hall Building
City Hall way
Nairobi, KENYA

h) Entity Contacts

Telephone: Telephone: (254) 20 224281, (254) 20 2216151

ii
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E-mail: info@nairobi.go.ke, clerk@nrbcountyassembly.go.ke
Website: www.nairobi.go.ke

i)

)]

K)

Entity Bankers

1. Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

3. Equity Bank
Equity Centre Branch
P.O Box 75104-00200
Nairobi, Kenya

= National Bank
Kenyatta Avenue
Branch
P.O Box
Nairobi.

Independent Auditors

Auditor General

Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya

iii

Kenya Commercial Bank
Moi Avenue Branch

P.O Box 30081-00100
Nairobi, Kenya

Co-operative Bank
City Hall Branch

P.O. Box 44805-00100
Nairobi.

Chase Bank

City Centre Branch
P.O Box

Nairobi.
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2. FORWARD BY THE CEC

The Reports and Financial Statements for the quarter have been prepared in accordance with
IPSAS cash basis as recommended by the Public Sector Accounting Standards Board. These
financial statements are for the 3 months period ended 30th June, 2019.

These financial statements are for the County Executive for the period ending on 30th June,
2019. The County did relatively well in revenue collection and its new revenue collection
strategy paid off with a total of Ksh. 1.92B being realised in the period. However, the large debt
portfolio inherited from the defunct City Council of Nairobi continues to be a big
impediment in the full realisation of the budget objectives.

During this period, the County continued with the process of improving financial management
through;

O Making all payments via National Treasury prescribed Integrated Financial
Management Information System (IFMIS).

(II)  Sweeping of all revenue to Central Bank of Kenya on a daily basis.

(IIT)  Automation of revenue collection (where 85 new revenue streams were automated).

(IV)  Payment of all employee emoluments to avoid accumulation of statutory debts.

(V)  Seeking approval from the Controller of Budgets before making any payments.

The County intends to continue implementing systems at all levels and continuously improve on
budget execution and monitoring.

Charles Kerich
County Executive Committee Member- Finance and Economic Planning

v
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3. STATEMENT OF MANAGEMENT RESPONSIBILITIES

Sections 163,164 and 165 of the Public Finance Management Act, 2012 requires that, at the end
of each financial quarter, the County Treasury shall prepare financial statements of each County
Government entity, receiver of receipts and consolidated financial statements for all County
Government entities in accordance with the standards and formats prescribed by the Public
Sector Accounting Standards Board.

The County Executive Committee (CEC) member for finance of the County Government is
responsible for the preparation and presentation of the County Government’s financial statements,
which give a true and fair view of the state of affairs of the County Government for and as at the
end of the financial quarter ended on June 30, 2019. This responsibility includes: (i) maintaining
adequate financial management arrangements and ensuring that these continue to be effective
throughout the reporting period; (ii) maintaining proper accounting records, which disclose with
reasonable accuracy at any time the financial position of the County Government; (iii) designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation
of the financial statements, and ensuring that they are free from material misstatements, whether
due to error or fraud; (iv) safeguarding the assets of the County Government; (v) selecting and
applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The CEC member for finance accepts responsibility for the County Government’s financial
statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with International Public Sector Accounting
Standards (IPSAS). The CEC member for finance is of the opinion that the County Government’s
financial statements give a true and fair view of the state of the County Government’s transactions
during the financial quarter ended June 30, 2019, and of its financial position as at that date. The
CEC member for finance further confirms the completeness of the accounting records maintained
for the County Government which have been relied upon in the preparation of the its financial
statements as well as the adequacy of the systems of internal financial control.

The CEC member for finance confirms that the County Government has complied fully with
applicable Government Regulations and the terms of external financing covenants (where
applicable), and that the County Government’s funds received during the quarter under audit were
used for the eligible purposes for which they were intended and were properly accounted for.
Further the CEC member for finance confirms that the County Government’s financial statements
have been prepared in a form that complies with relevant accounting standards prescribed by the
Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The County Government’s financial statements were approved and signed by the CEC member for
financeon 27 2 - 2019.

County Executive Committee Member — Finance and Economic planning
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4. REPORT OF THE INDEPENDENT AUDITORS ON THE ENTITY

vi
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NAIROBI CITY COUNTY GOVERNMENT
Consolidated Reports and Financial Statements
For the year ended December 31,2018

ANNEX 6 - BANK RECONCILIATION/FO 30 REPORT

(Attach FO 30 Reports from IFMIS)
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