GOVERNMENT OF NAIROBI CITY COUNTY

THE NAIROBI CITY COUNTY ASSEMBLY

OFFICE OF THE CLERK

SECOND ASSEMBLY-THIRD SESSION

NBI CA. PLC. 2019/ (77) 19 November, 2019
PAPER LAID

Pursuant to Section 166 of the Public Finance Management Act 2012, | beg to lay the
following Paper on the Table of the Assembly, today 19* November, 2019.

FY 2019/2020 1" QUARTER REVENUE AND EXPENDITURE REPORT
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NAIROBI CITY COUNTY

Telephone: +254 20 344 194

ol | T City Hall,
Email: info@nairobi.go.ke 5.0 Box 30075-0010
Facebook: NairobicityCountyOfficial o ’
; it Nairobi,
Twitter: @county_nairobi
KENYA
REF: FIN&EP/BUDGET/351/2019 31st October 2019
The Clerk
Nairobi City County
Nairobi.

RE: QUARTER 1 REVENUE AND EXPENDITURE FY 2019/2020

The above matter refers;

In accordance with Section 166 of Public Finance Management Act

2012 and Circular no 6/2019 dated 8th October 2019, forwarded

herewith please find Revenue and Expenditure Report for Quarter |

of FY 2019/2020 for your action.
)

PAULINE ‘KAHIGA-WAITlTU
COUNTY EXECUTIVE COMMITTEE MEMBER
FINANCE AND ECONOMIC PLANNING

C.c Controller of Budget — Bima House
County Budget Coordinator — Nairobi City County
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LEGAL BASIS FOR THE BUDGET
IMPLEMENTATION REPORT

The Budget Implementation report is published
pursuant to Section 166 of the Public Finance
Management Act 2012.

1. Section 166.(1) An accounting officer for a county government entity shall
prepare a report for each quarter of the financial year in respect of the entity.

(2) In preparing a quarterly report for a county government entity, the accounting
officer shall ensure that the report;

(a).contains information on the financial and non-financial performance of the
entity; and

(b). Is in a form determined by the Accounting Standards Board

(3). Not later than fifteen days after the end of each quarter, the accounting officer
shall submit the quarterly report to the County Treasury.

(4). Not later than one month after the end of each of quarter, the County Treasury
shall,

(a). Consolidate the quarterly reports and submit them to the county assembly.

(b). Deliver copies to the Controller of Budget, National Treasury and the
Commission on Revenue Allocation; and

(c).publish and publicise them

(5). In the case of an entity that is a county corporation the accounting officer for
the corporation shall also submit a copy of the quarterly report to the County
Executive Committee member responsible for the corporation ,who, upon
approving it shall submit a copy to the County Treasury
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FISCAL PERFORMANCE FOR THE YEAR 2019/2020

Revenues

2. By end of 30™September 2019 total accumulated revenues including
national government transfers and appropriations in aid amounted to Kshs

4.3Billion billion against a target of Kshs 34.4billion (Table 1) which is about 12%

% of the annual.

Table 1: Total Revenue (Millions) Performance as at 30" September 2019

Source: County Treasury
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% Perf | % Perf
ACTUALS against | against
Revenue Annual Qtr1 QTR 1 Annual
Source Target | Target Q1 | Q2| Q3 Q4 | TOTAL | Target Target
Equitable share | 15,920 3,343 | 2,770 2,770 83 17
Conditional
Grants 1,165 291 - 0 - -
Own Source
Revenues 17,316 3,170 | 1,494 1,494 47 9
Total 34,401 6,804 | 4,264 | - - - 4,264 63 12
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External Revenues

3. Total external transfers as at 30" September 2019 from the National
Government and other agencies amounted to Kshs 2.77billion (Table 2) against
an annual target of Kshs 17.08 billion ,which is about 16% of the annual target.
The performance was largely affected by the delayed remittances of some
conditional grants due to late compliance with the conditionalities.

Table 2: External Transfers (Millions) as at 30t September 2019

Stream

Annual Target

Qtr 1
Target

Actuals

% Performance
against Quarterly
Target

% Performance
against Annual
Target

Equitable Share

15,920

3,343

2,770

83

17

Compensation For
User Fees Foregone

79

20

Road Maintenance
Levy 2018/2019

416

104

Road Maintenance
Levy-2019/20

452

113

KDSP (Level 1 grant
allocation)

30

Danida -Universal
Healthcare in
Devolved
Governments

47

12

World Bank Loan for
Transforming Health
systems for universal
healthcare

96

24

Conditional grant for
Development of Youth
Poly technics

23

Agriculture
Development Support
Project

21

TOTAL

17,085

3,634

2,770

76

16

Source: County Treasury

Own Source Revenues

4. Total collections in regard to own source revenues including Appropriations In
Aid (Liqour Fees) amounted to Kshs 1.5billion (Table 3) as at 30" September 2019
against an annual target of Kshs 17.3billion representing an overall performance
9% of targeted revenues.
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Table 3: Own Sources Revenue (OSR) FY 2019/2020 as at 30t September 2019

% Perforamnce

% Perforamnce

Annual Quarter 1 against against Annual
Revenue Stream Target Target Actuals Quarterly Target Target
BATES 3,925 450 178 40 5
SINGLE BUSINESS PERMITS 2,892 255 109 43 4
PARKING FEES 2,763 628 361 58 13
BLDNG PERMITS (1.25 of
construction cost) 2,101 525 132 25 6
BILLBOADS & ADVERTS 1,425 356 202 57 14
FIRE SERVICES 458 17 13 77 3
HOUSE RENTS 615 154 132 86 22
FOOD HANDLERS CERT 300 75 53 71 18
OTHER MARKETS 232 58 14 24 6
WAKULIMA MARKET 192 48 30 62 15
REGUL. OF BLDNG /CHANGE
/AMALG/SUB 166 42 25 61 15
WAYLEAVE 150 38 30 79 20
BETTING CONTROL & LOTTERIES 120 10 1 2 1
GARBAGE/TIP CHARGES 120 30 6 20 5
TPS-MARKET RENTS 102 26 29 114 29
MUTHURWA MARKET 7 18 9 48 12
LIQUOR LICENSES-AIA 450 113 62 55 14
OTHER INCOMES 1,232 307 109 35 9
TOTAL 17,316 3,170 1,494 | 47 9

Source: County Treasury
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OSR actual against annual target as at 30" September 2019
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5. Challenges affecting Revenue Performance

Outdated valuation rolls

Lack of information by payers for all county taxes

Lack full automation for all revenue streams

Lack adequate resources for revenue mobilization

legal frame and policies for revenue collection and enforcement on
noncompliance

Offer of waivers

Poor coordination of collection as revenue streams not under the
control of treasury

Unreconciled revenue data with IFMIS, LAIFOMS and other channels

6. Measures to improve revenue performance

Aggressive enforcement on non compliant customers

Monitoring and evaluation of performance

Business process review including review of the revenue structure of the
revenue collection responsibilities.

Legislation of all revenue streams

Leverage on technology to enhance efficiency

Revenue potential study /create database of all revenue possible
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EXPENDITURE

7. Total expenditures including County Assembly amounted to Kshs 3.1billion
against a budget of Kshs 36.98 billion( Table4). The overall absorption rate of
the total budgeted was 8% of the revised budget. The implementation
commenced on a sluggish rate due to late approval of the appropriation act 2019 as
the delay was caused by the delay in the passing of CARA 2019.

Table 4: Expenditure by Economic classification For the FY 2018/2019

Item Description Approved Budget Actual Expenditure % of Annual Target
Personnel Emoluments 14,241,481,185 2,182,166,907 15

O&M 11,468,648,754 941,848,987 8

Development 11,271,260,947 | 6,057,829 0

Total 36,981,390,886 3,130,073,723 8

Expenditure by Economic classification
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GOVERNMENT OF NAIROBI CITY COUNTY

THE NAIROBI CITY COUNTY ASSEMBLY

OFFICE OF THE CLERK

SECOND ASSEMBLY-THIRD SESSION

'~

NBI CA. PLC. 2019/ (74) 19t November, 2019
PAPER LAID

Pursuant to Article 228(6) of the Constitution of Kenya, | beg to lay the following Papers
on the Table of the Assembly, today 19t November, 2019.

a. THE ANNUAL COUNTY GOVERNMENTS BUDGET IMPLEMENTATION REVIEW
REPORT FOR THE FY 2018/2019

b. THE NATIONAL GOVERNMENT BUDGET IMPLEMENTATION REVIEW
REPORT FY 2018/2019

(The Leader of Majority Party)

Copies to: ) \\\\?"0\
The Speaker \«o\

The Clerk \ﬁ\\é bj
Hansard Editor 0\ ) d
Hansard Reporters
The Press






- OFFICE OF THE CONTROLLER OF BUDGET
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OCO

L\ / 4
Ecl: ?lzo ZbZFI logs, 0;3/%@:‘(7:21%0703910000 gi;}:n}]l&ésf{vg‘;erlmr
1MLl COECon.g0.xe (C0D.20.k¢ 5
Website: mﬁ/v,cob.go.ke ° | ‘ %gigggi?g%goomo
Ref. OCOB/DBI/007/Vol.19 (166) e ~30th ,‘S¢ptember, 2019
The Clerk ) o r g
Nairobi City County Assembly Wi £0CT 2919 =

Nairobi City County

RE: ANNUAL COUNTY GOVERNMEN’II.‘S'?-BUDG‘

UDGET IMPLEMENTATION
REVIEW REPORT FOR THE FY 2018/19

The Office of the Controller of Budget is established under Article 228 of
the Constitution of Kenya, 2010 to among others, oversee and report on
implementation of the budgets of the National and County Governments
to each House of Parliament every four months.

Pursuant to Article 228(6) of the Constitution, the Office has prepared
the Annual County Governments Budget Implementation Review Report
for FY 2018/19, covering the period 1st July, 2018 to 30t June, 2019.

Forwarded herewith, please find one hundred and twenty eight
(128) copies of the report for submission to the County Assembly.

QQ\ &A/j /A/Ujh' ne

Mr. Stephen Masha /’—\
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