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L.

(a)

KEY ENTITY INFORMATION AND MANAGEMENT
Background information

The County is constituted as per the constitution of Kenya is headed by the County Governor,
who is responsible for the gencral policy and strategic direction of the County.

(b) Key Management

(c)

The Nairobi City County Government day-to-day management is under the following key
organs:

- Governor;
- Deputy Governor; and
County Executive Committee members;

Fiduciary Management

The key management personnel who held office during the quarter ended 30™ June, 2018 and
who had direct fiduciary responsibility were:

No. Designation Name

l. CEC Member Charles Kerich
2. Chief Officer Finance Ekaya Alumasi
3. HOCT- Acct. Stephen Mutua
n Chicf' Officer Economic Winfred Gathaeu

Planning °

5. HOCT-Revenue Agnes Kisaka
6. Clerk of NCCA Jacob Ngwele
7 Principal Accountant NCCA  Philomena Nzuki

(d) Fiduciary Oversight Arrangements

(c)

(1

The Nairobi City County Assembly Budget and Appropriations Committee and Public
Accounts Committee provide oversight on County Financial Management. The Budgel and
Appropriations committee oversees and monitors budget preparation and implementation
while the Public Accounts Committee reviews all reports of the Auditor-general in matiers
related to the management of finances. The County has established the audit commiltee which
will strengthen the independence and the processes around internal auditing.

Entity Headquarters

P.O. Box 30037
City Hall Building
City Hall way
Nairobi, KENYA
Entity Contacts

Telephone: (254) 20 224281, (254) 20 2216151
2
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E-mail: info@nairobi.go.ke, clerk@nrbcountyassembly.go.ke
Website: www.nairobi.go.ke

(g) Entity Bankers

1,

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000

City Square 00200
Nairobi, Kenya

Equity Bank

Equity Centre Branch
P.O Box 75104-00200
Nairobi, Kenya

National Bank

Kenyatta Avenue Branch
P.O Box 3

Nairobi.

(h) Independent Auditors

(i)

Auditor General

Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya

Kenya Commercial Bank
Moi Avenue Branch

P.O Box 30081-00100
Nairobi, Kenya

Co-operative Bank
City Hall Branch

P.O. Box 44805-00100
Nairobi.

Chase Bank

City Centre Branch
P.O Box

Nairobi.
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II. FORWARD BY THE CEC

The Reports and Financial Statements for the quarter have been prepared in accordance with IPSAS
cash basis as recommended by the Public Sector Accounting Standards Board. These financial
statements are for the 3 months period ended 30™ June 2018.

These financial statements are for the Consolidated County for the 4th Quarter ending on 30", June
2018.

The County did relatively well in revenue collection. The County’s new revenue collection strategy
paid off with a total of Kshs. 1.9B being realised in the period ending 30" June, 2018. However, the
large debt portfolio inherited from the defunct City Council of Nairobi continues to be a big
impediment in the full realisation of the budget objectives.

During this period, the County continued with the process of improving financial management
through;

) Making all payments via National Treasury prescribed Integrated Financial Management
TInformation System (IFMIS).

(I Sweeping of all revenue to Central Bank of Kenya on a daily basis.

(II1)  Automation of revenue collection (where 85 new revenue streams were automated).

(IV)  Payment of all employee emoluments to avoid accumulation of statutory debts.

(V)  Seeking approval from the Controller of Budgets before making any payments.

The County intends to continue implementing systems at all levels and continuously improve on
budget exccution and monitoring.

It is also worth noting that IL.E the Governor has established a Pending Bills Committee via gazette
notice 10.2101 of 2018 which is mandated inter-alia to advice County Government on how best to
manage the perennial pending bills problem.

Mr. Charles Kerich
County Executive Committee Member- Finance and Economic Planning
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1.  STATEMENT OF MANAGEMENT RESPONSIBILITIES

Sections 163,164 and 165 of the Public Finance Management Act, 2012 requires that, at the end of
cach financial year, the County Treasury shall prepare financial statements of each County
Government entity, receiver of receipts and consolidated financial statements for all County
Government entities in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board.

The County Executive Committee (CEC) member for finance of the County Government is responsible
for the preparation and presentation of the County Government’s financial statements, which give a
true and fair view of the state of affairs of the County Government for and as at the end of the financial
year ending on June 30, 2018. This responsibility includes: (i) maintaining adequate financial
management arrangements and ensuring that these continue to be effective throughout the reporting
period: (ii) maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the County Government; (iii) designing, implementing and maintaining
internal controls relevant to the preparation and fair presentation of the financial statements, and
ensuring that they are free from material misstatements, whether due to error or fraud; (iv)
safeguarding the assets of the County Government; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The CEC member for finance accepts responsibility for the County Government’s financial statements,
which have been prepared on the Cash Basis Method of Financial Reporting, using appropriate
accounting policies in accordance with International Public Sector Accounting Standards (IPSAS). The
'CEC member for finance is of the opinion that the County Government’s financial statements give a
true and fair view of the state of the County Government’s transactions during 4th Quarter of the
[inancial year ending on June 30, 2018, and of its financial position as at that date. The CEC member
for finance further confirms the completeness of the accounting records maintained for the County
Government which have been relied upon in the preparation of the its financial statements as well as
the adequacy of the systems of internal financial control.

The CEC member for finance confirms that the County Government has complied fully with applicable
Government Regulations and the terms of external financing covenants (where applicable), and that the
County Government’s funds received during the year under audit were used for the eligible purposes
for which they were intended and were properly accounted for. Further the CEC member for finance
confirms that the County- Government’s financial statements have been prepared in a form that
complies with relevant accounting standards prescribed by the Public Sector Accounting Standards
Board of Kenya.

Approval of the financial statements

The County Government’s financial statements were approved and signed by the CEC member for
finance on 2018.

o

County Executivd Committee member — Finance
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I. STATEMENT OF RECEIPTS AND PAYMENTS

Note

Sep

Dec

Mar

Jun

Cumulative

Q1

Q2

Q3

Q4

Amount

Kshs

Kshs

Kshs

Kshs

Kshs

RECEIPTS

Equitable Share
(Exchequer releases)

3,792,280,000

3,897,570,000

2,136,320,000

5,575,830,000

15.402,000,00!

Transfers from National
Government Entities

113,203,119

75,241,807

188,444,926

Proceeds from Foreign
Grants / Development
Partners

17,009,120

58,162,149

75,171,269

Proceeds from
Domestic Borrowings

Conditional Additional
Allocations to County
Governments

Conditional Allocation
to Level 5 Hospitals

Fuel Levy allocation

258,253,779

142,947,796

T 401201575

Cotinty Own Generated
“Revenues

1,483,153,474

1,658,068,481

4,572,493,059

1,909,227.918

9,622,942,932

Unspent Funds

TOTAL RECEIPTS

5,533,687,253

5,572,647,601

6,822,016,178

7,761,409,670

25.689,760,70

PAYMENTS

Compensation of
Employees

3,237,939,418

3,349,446,926

3,207,673,847

4,251,263,773

14,046,323.96:

Use of goods and
services

6

1,173,878,662

686,661,935

1,658,469,527

1,460,508,839

4.979.518.963

Interest payments

Subsidies

Transfers to Other
Government Entities

343,146,125

272,646,270

366,190,807

348,243,254

1.330.226,456

Other grants and
transfers

50,000,000

419,727,000

469,727,000

Social Security Benefits

37,529,953

8,325,164

19,713,227

65.568.344

Acquisition of Assets

10

24,521,622

405,269,597

482,146,932

911,938,151

Finance Costs

11

4,593,778

3,174,489

489,541

4,976,380

Repayment of principal
on Domestic and
Foreign borrowing

12

889,825,511

889,825,511

13,234,188
7 1
1
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Other Payments

TOTAL PAYMENTS 4,821,609,558 | 5,210,080,295 | 5,707,806,546 | 6,966,866,178 | 22,706,362,
SURPLUS/DEFICIT 712,077,695 362,567,306 | 1,114,209,632 | 794,543,492 2,983,398,1

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The entity financial statements were approved on

Poker

Chief Officer
Name:

[lI.  STATEMENT OF ASSETS

201

2 s H .
8 and signed by:

Head of Treasury

Name: &~ % 44 Eﬁ? ; ,
ICPAK Melﬁgjlcih€1 er: ﬁ\/l " M vvr-
|26£3

Note

Sep

Dec

Mar

Jun

Comparative

Q1

Q2

Q3

Q4

Period 2017

FINANCIAL
ASSETS

Kshs

Kshs

Kshs

Kshs

Kshs

Non -Financial
Asscts

Cash and Cash
Equivalents

Bank Balances

195,122,003

541,948,216

1,621,344,170

2,473,166,320

(499,972,132)

Cash Balances

Total Cash and
cash equivalents

195,122,003

541,948,216

1,621,344,170

2,473,166,320

(499,972,132)

Accounts
receivables —
Outstanding
Imprests

87,987,100

27,043,753

40,209,971

114,261,909

74,147,605

TOTAL
FINANCIAL
ASSETS

283,109,103

568,991,969

1,661,554,141

2,587,428,229

(395,969,896)

FINANCIAL
LIABILITIES
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| Accounts Payables — (32,998,696) -

Deposits and 15 (109,683,136) | (131,330,596) -
retentions

316,107,799 | 678,675,105 1,792,884,737 | 2,587,428,229 (395,969,896)
NET FINANCIAL
ASSETS

REPRESENTED

BY

Fund balance 16 (395,969,89 316,107,799 678,675,105 1,792,884,737 (1,218,164,217)
b/fwd 0)

Prior Year (35,597,407)
adjusiments

Surplus/Defict for 712,077,695 | 362,567,306 1,114,209,632 794,543,492 822,194,321

the year

o 316,107,799 | 678,675,105 1,792,884,737 | 2,587,428,229 (395,969,896)
NET FINANCIAL
POSITION

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The entity financial statements were approved on 2018 and signed by:

Chief Officer Head of Treasury

Name: Name: C (@=)) :{’6@7/\ VTV

ICPAK Member Number

s




NAIROBI CITY COUNTY GOVERNMENT
Consolidated Reports and Financial Statements
For the Quarter ended

June 30, 2018

II.  STATEMENT OF CASH FLOWS

e ~c 'z

Sep

Dec

Mar

Jun

Comparative

Q1

Q2

Q3

Q4

Period 2017

Kshs

Kshs

Kshs

Kshs

Kshs

CASH FLOW
FROM

OPERATING
ACTIVITIES

Receipts from
operating
income

Equitable Share
(Exchequer
releases)

3,792,280,000

3,897,570,000

2,136,320,000

5,575,830,000

14,023,5006,8

Transfers from
National
Government
Entitics

113,203,119

75,241,807

827,531,67

Proceeds from
IForeign Grants /
Development
Partners

17,009,120

58,162,149

Conditional
Additional
Allocation to
County
Governments

Conditional
Allocation to
Level 5
Hospitals

FFuel Levy
allocation

County Own
Generated
Revenues

1,483,153,474

1,658,068,481

4,572,493,059

1,909,227.918

10,933,201.,4

Unspent Funds

Payments for
operating
expenses

Compensation of
Employees

(3,237,939,418)

(3,349,446,926)

(3,207,673,847)

(4,251,263,77
3)

(12,729,646,9

Use of goods
and services

(1,173,878,662)

(686,661,935)

(1,658,469,527)

(1,460,508,83
9

(6,462,971,4¢8

[nterest
payments

Subsidies
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Transfers to
Other
Government
Entities

(343,146,125)

(272,646,270)

(366,190,807)

(348,243,254)

(1,446,004 ,40:

Other grants and
transfers

(50,000,000)

(419,727,000)

(297,012,443)

Social Security
Benefits

(37,529,953)

(8,325,164)

(19,713,227)

(9,284,644)

Finance Costs,
including Loan
Interest

(4,593,778)

(3,174,489)

(489,541)

(4,976,380)

Other Payments

(2,224,414,285

Adjusted for:

Adjustments
during the year

11,095,105

(2,650,463)

2,859,809

657,511

(48,948,242)

Net cash flows
from operating
activitics

489,440,643

1,249,742,354

1,522,339,038

1,134,400,139

CASHFLOW
FROM

INVESTING
ACTIVITIES

Proceeds from
Sale of Assets

/\cquisilion of
Asscls

9

(24,521,622)

(405,269,597)

(482,146,932)

(1,762,711.478

Net cash flows
from investing
activities

(24,521,622)

(405,269,597)

(482,146,932)

CASHFLOW
FROM

FINANCING
ACTIVITIES

Proceeds from
Domestic
Borrowings

Proceeds from
[Foreign
Borrowings

Repayment of
principal on
Domestic and
Foreign

| borrowing

(889,825,511)

———— e
| |
! |

(30,000,000)
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Net cash flow (889,825,511) (30,000,000) .

from financing
activities

NET 464,919,021 359,916,843 1,117,069,441 652,253,207 773,246,07

INCREASE IN
CASH AND
CASH
EQUIVALENT

Y

Cash and cash (470,117,501) 195,122,003 541,948,216 1,621,344,170 (1,243,363,571"“

cquivalent at
BEGINNING
of the quarter

Cash and cash 195,122,003 541,948,216 1,621,344,170 2,473,166,320 (470,117,501

equivalent at
END of the
quarter

}I.
!

As per 195,122,003 541,948,216 1,621,344,170 2,473,166,320 (470,117,501)

statement of
assets

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The entity financial statements were approved on 2018 and signed by:

@X@p/@,
Chief Officer Head of Treasury Accounting
Name: Name: g/%;?\/\ VU

ICPAK Member Number

/ ULy

- ——

—
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